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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Education
Michigan Great Lakes Virtual Academy
Manistee, Michigan

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States, the financial statements of the governmental activities and the major fund of Michigan Great
Lakes Virtual Academy, as of and for the year ended June 30, 2024, and the related notes to the financial statements,
which collectively comprise Michigan Great Lakes Virtual Academy’s basic financial statements, and have issued our
report thereon dated October 16, 2024.

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit of the financial statements, we considered Michigan Great Lakes Virtual Academy’
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Michigan Great Lakes Virtual Academy’s internal control. Accordingly, we
do not express an opinion on the effectiveness of Michigan Great Lakes Virtual Academy’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

REPORT ON COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether Michigan Great Lakes Virtual Academy’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.



PURPOSE OF THIS REPORT

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

L{/y LLp

Cadillac, Michigan
October 16, 2024
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Education
Michigan Great Lakes Virtual Academy
Manistee, Michigan

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM

OPINION ON EACH MAJOR FEDERAL PROGRAM

We have audited Michigan Great Lakes Virtual Academy’s compliance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on
each of Michigan Great Lakes Virtual Academy’s major federal programs for the year ended June 30, 2024.
Michigan Great Lakes Virtual Academy’s major federal programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned costs.

In our opinion, Michigan Great Lakes Virtual Academy complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major

federal programs for the year ended June 30, 2024.

BASIS FOR OPINION ON EACH MAJOR FEDERAL PROGRAM

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further
described in the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Michigan Great Lakes Virtual Academy and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program. Our audit does not provide a legal determination of Michigan Great Lakes Virtual
Academy’s compliance with the compliance requirements referred to above.

RESPONSIBILITIES OF MANAGEMENT FOR COMPLIANCE

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Michigan Great Lakes
Virtual Academy’s federal programs.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF COMPLIANCE

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Michigan
Great Lakes Virtual Academy’s compliance based on our audit. Reasonable assurance is a high level of assurance
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but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will always
detect material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material if there is a substantial likelihood that, individually or in the aggregate, it
would influence the judgment made by a reasonable user of the report on compliance about Michigan Great
Lakes Virtual Academy’s compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Michigan Great Lakes Virtual Academy’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary in
the circumstances.

e Obtain an understanding of Michigan Great Lakes Virtual Academy’s internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the circumstances and to
test and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of Michigan Great Lakes Virtual Academy’s
internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal

control over compliance that we identified during the audit.

REPORT ON INTERNAL CONTROL OVER COMPLIANCE

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses
or significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.



REPORT ON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

We have audited the financial statements of the governmental activities and the major fund of Michigan Great
Lakes Virtual Academy, as of and for the year ended June 30, 2024, and the related notes to the financial
statements, which collectively comprise Michigan Great Lakes Virtual Academy’s basic financial statements. We
issued our report thereon dated October 16, 2024, which contained unmodified opinions on those financial
statements. Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by the Uniform Guidance and is not a
required part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. This information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain other procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated in all material respects in relation to the basic financial statements as a whole.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

L{@ LLp

Cadillac, Michigan
October 16, 2024



(@)

)

9

d|NPaYas siyl jo Jed |es8a3ul ue aJe sajou SulAuedwodde sy

0 S EOV'EIS'T $ SETWYISOT S TIT'698°01 $  vvr'oTe’s $  9Lv'80C'Tc S €vo'visor  $ uejsissy |elueul [esapad |ejoL
0 €0V'ETS'T SET'YISOT 79169801 vy1'0z6’s 9L¥'80T‘T €V0'V150C uoneanp3 jo yusawiiedaq 's'n |eoL
0 0088LT T87°6ST'T 958C0L STY'SEL STY'SEL 6€5788°T J433sn|) uoneanpy |eads (eloL
0 0 8LY'STE 0 8LY'STE 8LY'STE 056987 TT1T-0SY07C  VLTO'V8 V3l - Yy8noayimold - uoneanpy e1dads
LY0'0TT €56'9€S €S0°LET L6°60Y Lv6°60Y 000°L¥9 €CCC-0SV0ET  VLTO'T8 v3al - ydnoaymold - uoneanpy [epads
0 €SL89T 0S0°26T €08s9Y 0 0 685'8YL Y2EC-0SY0vT  VLTO'V8 V3al - ysnoayamold - uonesnp3 |eppads
131sN|) uoieanp3 |eads
(*@’s’1) 11ISIQ |00YDS d1eIpaWIRIU| 931SIUBIA YSnoay ] passed
0 9/6'99L°T 60L'6L5°L Svv'661°8 T9T'SLT'E ovT'LYTT STET6T VT pung uonez||igeis uoileanp3 |e3o0
0 676'8L LOE'6YT'T LST'8LY LY8'60T°T 6.6'678 89T'0LEY Teoz-¢tLeTe ASTy'v8 (spund ejnuwiiod || ¥3sS3)
pund ja1j9y Aduadisw3 jooyds Azepuodas pue Asejuswia|3 6T-AIAOD
0 LY0'889°T T0v'0€€’9 881'TZL'L STv's96 19T°L6T LSL'TT8'6 CTCTC-ETLETT  NSTY'¥8 (spund ejnuiiod |11 Y3sS3)
pund jaij9y Aduadisw3 jooyds Azepuodas pue Asejuswia|3 6T-AIAOD
pun4 uonezijigels uonesnp3
0 69T'€E 88E'TL S8€'98 TTIS'6L (/A% 88€E'8T¢E A3l ;oL
0 0ze YET'ST T8TL TIS'6L (/A %3 675°TST €7CT-0990€T  98S€E'Y8 dwodu| Mo pue jeiny g Hed AL
0 6v6'CE vST9Y €0T'6L 0 0 658°S9T ¥TET-0990¥C  98SE'Y8 dWodu| MO pue [einy g Hed AS]IL
0 €TE8E S6T'TTT €EEEH €08'€TT SL1'9S 685°€8C Al 3HL|eIOL
0 0 79099 £88'6 €08'ETT SLT'9S S00'8¥T €7CC-0SL0€C  VVIv'v8 JVSS V Hed Al 3L
0 €T€'8E €ET'SY 9rv'es 0 0 ¥8S'SET PTET-0SLOVT  VPTY'¥8 3VSS V Hed Al 3L
0 SL8TY 698'86 €vL'9TT 6TS'EVT T00vT ETEV6E VIl 3L [eloL
0 0 69L'ST 89L'T 6TS'EVT T00VT ¥05°68T €CCC-0TS0€C  V/L9E'V8 Anjenp sayoea) Suinosdw - v 11 9IL
0 SL8TY 00T'€8 SL6'VTT 0 0 60870 ¥2EC-0CS0vT  VL9E'V8 Ayijenp Jayoea] Suiroldw - v |1 9pIL
("3'@’ ) uoneanp3 jo uswuedaq uediydiN ysSnody] passed
0 0LT'VSE €65EVS'T 007'099°T €29'7L9T €9V'LET 68T'Evy’e V133l .ol
0 081°60T TTL'ovT €TL'TET ¥ST'€0T 69T'8TT 8LL'TES ("@'S°1) 1214351Q |00YS BleIPAUIIDIU| 3ISIUBIN
ysnouyL passed v | 9j3IL [e10L
0 0 €T0°LE 0 866°TCT €T0°LE 868°6TC CCTZ-0€STCC  VOTO'V8 9UB]SISSY |EUOISSY V | S
0 0 669°€0C €vseer 9sT'T8 9sST'T8 00£°€0T €CCT-0€STET  VOTO'¥8 9dUe)SISSY [eUOIZaY V| 9AIL
0 081°60T 0 081°60T 0 0 081601 PTET-0ESTYC  VOTO'¥8 ddueIs|ssy [BUOIZRY V | SILL
(*@’s’1) 1P1ISIQ |00YDS d1eIpaWIRIU| 931SIUBIA YSnouy) passed
0 060'SYT 188°C0€'T LL9'8TY'T 697'697°T v62'6TT TTS016°C ("3°a° W) uonesnp3 jo awiiedaq ueSiydIN
ysnouyL passed v | 9j3IL [e30L
0 0 LYO'TCT €SL'T 697'697°T v62'6TT TTTTULY'T €CCC-0€STEC  VOTO'V8 919Uy UONEINPT [207 01 SIUEID V| B[
0 $ 060'svc S VESISIT S vTe9Tr'l $ 0 $ 0 S 68T'6EVT S PCET-0ESTYC  VOTO'¥8 $910U98Y UONEINPT D07 0} SIUBID V| AL
("3'@’ ) uoneanp3 jo uswuedaq uediydiN ysSnoay] passed
uonesnp3 jo uswedsq ‘s'n
SLIN3IdIDIYENS  ¥ZOZ ‘0€ INNT (SISva HSWD) SIYNLIANIdX3 SINIWLSNravy SIYNLIANIdX3 €20 ‘T AINS INNOWY Y3aANN N1V I1LIL WVYH50Ud
01 d34¥34SNVYL INNIAIY S1d1303y 4V3IA INFHEND YV3IA HOIdd INNIAIY QIvMyY SHOLINVYD Ivyd3a3d YOLNVYO HONOYHL SSVd
HSVYD (aIN¥vaNN) 4v3IA (\INO OW3W)  (@3INYVINN) LINVYD HONOYHL-SSVd YOLNVYD 1vy3aad
YV3A a3nydoov LIN3YYND a3nydoov Q3A0YddV
1N3¥dND /AYOLNIANI /AYOLNIANI

¥¢0¢ "0€ INNT d3ANT ¥VIA TVISId FHL ¥O4
SAYVMV V43034 40 SFUNLIANIAXT 40 ITINAIHIS

NVOIHIIN "J31SINVIN

AWIAVIV TVNLYIA SINVT LVIYD NVOIHIIN



(A)

(B)

(€)

(D)

MICHIGAN GREAT LAKES VIRTUAL ACADEMY
MANISTEE, MICHIGAN

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards (“the Schedule”) includes the federal grant
activity of Michigan Great Lakes Virtual Academy under programs of the federal government for the year
ended June 30, 2024. The information in this Schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (the “Uniform Guidance”). Because the Schedule presents only a
selected portion of the operations of Michigan Great Lakes Virtual Academy, it is not intended to and does not
present the financial position and changes in net position of Michigan Great Lakes Virtual Academy.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein certain
types of expenditures are not allowable or are limited as to reimbursement. Negative amounts (if any) shown
on the schedule represent adjustments or credits made in the normal course of business to amounts reported
as expenditures in prior years. Pass through entity identifying numbers are presented where available.
Michigan Great Lakes Virtual Academy has elected to not use the 10 percent de minimis indirect cost rate
allowed under the Uniform Guidance. Michigan Great Lakes Virtual Academy does not pass-through federal
awards to other governments or organizations.

Reconciliation of Revenues with Expenditures for Federal Financial Assistance Programs

Revenues from Federal Sources - Per Basic
Financial Statements (Page 13) $ 10,869,162

Federal Expenditures per Schedule of Expenditures of Federal Awards $ 10,869,162

Reconciliation of Grant Auditor Report with Schedule of Expenditures of Federal Awards

The Academy has utilized the Grant Auditor Report in preparing the schedule of expenditures of federal
awards.

Current Cash Payments per Cash Management System (CMS) S 9,643,239
Adjustments:
Passed Through Manistee Intermediate School District:

Title | Part A S 240,712

Special Education - IDEA 1,159,481 1,400,193
On Current Year Grant Auditor Report but Not Received (Timing Difference)

ARP/ESSER Ill Formula Funds (479,196)
Rounding (1)
Current Year Receipts (Cash Basis) per Schedule of

Expenditures of Federal Awards $10,564,235



MICHIGAN GREAT LAKES VIRTUAL ACADEMY
MANISTEE, MICHIGAN

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Financial Statement Findings

None

Federal Award Findings and Questioned Costs

None



MICHIGAN GREAT LAKES VIRTUAL ACADEMY
MANISTEE, MICHIGAN

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Section | - Summary of Auditor’s Results

Financial Statements

Type of auditor's report issued based on financial
statements prepared in accordance with generally
accepted accounting principles: Unmodified

Internal control over financial reporting:

Material weakness(es) identified? Yes X No

Significant deficiency(ies) identified? Yes X None reported
Noncompliance material to financial statements noted? Yes X No
Federal Awards

Internal control over major programs:

Material weakness(es) identified? Yes X No
Significant deficiency(ies) identified? Yes X None reported

Type of auditor's report issued on compliance for major
programs: Unmodified

Any audit findings disclosed that are required to be
reported in accordance with Title 2 CFR Section 200.516(a)? Yes X No

Identification of Major Programs:

ALN Number(s) Name of Federal Program or Cluster

84.425D & 84.425U Education Stabilization Funds

Dollar threshold used to distinguish between Type A and
Type B programs: $750,000

Auditee qualified as low-risk auditee under
2 CFR Section 200.5207? X Yes No



MICHIGAN GREAT LAKES VIRTUAL ACADEMY
MANISTEE, MICHIGAN

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2024

Section Il = Financial Statement Findings

None

Section Ill - Federal Award Findings and Questioned Costs

None
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